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Schaeffler Group closes 2021 with strong results and raises
dividend

HERZOGENAURACH, 2022-03-08.

• Schaeffler Group increases revenue by 9.7 percent at constant currency
• EBIT margin before special items of 9.1 percent (following 6.3 percent in the

prior year), EBIT before special items increased by 59 percent
• Diversification and resilience are paying off, Automotive Aftermarket and

Industrial divisions deliver more than 50 percent of earnings
• Strong free cash flow before cash in- and outflows for M&A activities of 523

million euros in line with prior year level (prior year: 539 million euros)
• Proposed dividend of 50 cents per common non-voting share doubled from

prior year
• Guidance suspended due to current developments

Global automotive and industrial supplier Schaeffler presented its results for
2021 today. The Schaeffler Group’s revenue for the reporting period amounted
to approximately 13.9 billion euros (prior year: approximately 12.6 billion euros).
At constant currency, revenue was up 9.7 percent. The year was marked by
considerable revenue growth at all divisions and in all regions.

Earnings before financial result, income (loss) from equity-method investees, and
income taxes (EBIT) were impacted by 1 million euros in special items (prior year:
946 million euros) and amounted to 1,266 million euros following 798 million euros
in the prior year, an increase of approximately 59 percent. The Schaeffler Group
generated an EBIT margin before special items of 9.1 percent in 2021 (prior year:
6.3 percent), mainly driven by a further improvement in earnings at the Industrial
division and during the first half of the year at Automotive Technologies. Structural
cost reduction measures had a favorable impact as well.

Net income attributable to shareholders of the parent company for the reporting
period amounted to 756 million euros following a net loss of 428 million euros in
the prior year. Earnings per common non-voting share were 1.14 euros (prior year:
-0.64 euros).

Before special items, net income attributable to shareholders of the parent
company was 748 million euros (prior year: 321 million euros). On that basis,



Schaeffler AG’s Board of Managing Directors will propose a dividend of 50 cents
per common non-voting share (prior year: 25 cents) to the annual general meeting.
This represents a dividend payout ratio of approximately 44 percent (prior year:
approximately 50 percent) of net income before special items attributable to
shareholders and twice the proposed dividend per share of the prior year.

Strong E-Mobility order intake at Automotive Technologies
The Automotive Technologies division generated 8,436 million euros in revenue
(prior year: 7,816 million euros). At constant currency, revenue increased by 7.4
percent from the prior year. The revenue growth during the reporting period was
driven by recovery tendencies following the coronavirus pandemic, particularly
during the first six months, while global automobile production experienced an
offsetting trend in the second half of the year. Automobile production increased by
approximately 3.4 percent worldwide during the reporting period.

In total, the Automotive Technologies division outperformed global automobile
production of passenger cars and light commercial vehicles by a considerable 4.0
percentage points. The division generated order intake of 10.2 billion euros in 2021.
3.2 billion euros of these orders related to the E-Mobility business division and
considerably exceeded the original target of 1.5 to 2 billion euros.

Despite the unexpectedly restrained growth in global automobile production
in 2021, the Automotive Technologies division reported considerable revenue
increases in all regions. The Europe region grew the most in absolute terms, its
revenue rising by 7.1 percent at constant currency. In the Americas, Greater China,
and Asia/Pacific regions, revenue was up 6.8 percent, 5.7 percent, and 13.8 percent,
respectively, at constant currency.

EBIT before special items rose to 585 million euros (prior year: 263 million euros).
The division’s EBIT margin before special items increased to 6.9 percent (prior year:
3.4 percent).

Automotive Aftermarket revenue grows considerably
The Automotive Aftermarket division reported considerable additional revenue
in 2021. Driven by volumes, its revenue rose to 1,848 million euros (prior year:
1,642 million euros), reaching the same level as in 2019. This increase represents
constant-currency growth of 13.0 percent. Revenue trends were clearly positive in
all regions.

In the Europe region, revenue increased by 8.1 percent at constant currency,
making this the fastest-growing region in absolute terms. In the Americas, Greater



China, and Asia/Pacific regions, revenue was up 26.1 percent, 27.5 percent, and
37.9 percent, respectively, at constant currency.

EBIT before special items amounted to 254 million euros (prior year: 258 million
euros). Increased product expenses and additional selling expenses in connection
with the assembly and packaging center for Europe commencing operations
reduced the EBIT margin before special items to 13.8 percent (prior year: 15.7
percent).

Industrial division further increases contribution to earnings
The Industrial division successfully continued along its path of profitable growth,
generating 3,568 million euros in revenue (prior year: 3,132 million euros), an
increase of 13.6 percent at constant currency. Trends varied across sector clusters,
with particularly high growth rates generated by the industrial automation, power
transmission, and offroad sector clusters as well as Industrial Distribution.

In the Europe region, revenue was up 12.3 percent at constant currency, with the
industrial automation and power transmission sector clusters as well as Industrial
Distribution generating considerable growth rates particularly in the second half of
the year. The Americas region’s constant-currency revenue growth of 13.8 percent
was mainly driven by Industrial Distribution. Greater China region revenue rose by
14.5 percent at constant currency despite the end of subsidies impacting demand
in the wind sector cluster as expected. In the Asia/Pacific region, revenue increased
by 18.3 percent from prior year at constant currency, mainly as a result of higher
volumes in the wind sector cluster in India.

EBIT before special items increased significantly, growing by 54.4 percent to 426
million euros (prior year: 276 million euros). The division’s EBIT margin before
special items improved to 12.0 percent (prior year: 8.8 percent).

Strong free cash flow, net financial debt reduced further
At 523 million euros (prior year: 539 million euros), the Schaeffler Group’s free cash
flow before cash in- and outflows for M&A activities was in line with the prior year
level and hence with the outlook as adjusted during the year. Capital expenditures
(capex) on property, plant and equipment and intangible assets rose to 671 million
euros during the reporting period (prior year: 632 million euros). This represents a
capex ratio of 4.8 percent (prior year: 5.0 percent). The reinvestment rate amounted
to 0.74 (prior year: 0.67).

The group’s net financial debt decreased to 1,954 million euros as at December
31, 2021 (December 31, 2020: 2,312 million euros). The gearing ratio, i.e. the ratio



of net financial debt to shareholders’ equity, declined to approximately 62 percent
(December 31, 2020: 114.4 percent). The Schaeffler Group, whose total assets
increased to approximately 14.4 billion euros as at December 31, 2021 (prior year:
approximately 13.5 billion euros), employed a workforce of 82,981 as at that date
(prior year: 83,297), a slight reduction of approximately 0.4 percent.

Claus Bauer, CFO of Schaeffler AG, said: “The year 2021 has been a successful one
for all divisions and regions and highlights our ability to balance our transformation
with strong results even in a challenging market environment. Our high free cash
flow enables us once again to propose an attractive dividend to the annual general
meeting that is considerably improved from the prior year.”

Transformation advanced, ability to realize future opportunities improved
By preparing for construction of the central laboratory facility, setting up the center
for hydrogen technology in Herzogenaurach, and commencing construction of the
new tool technology center in Hoechstadt, the company is consistently executing
the planned measures designed to boost its competitiveness. The Industrial
division is realizing the measures adopted in September 2020 to consolidate
locations in Germany as well. In connection with these measures, the division has
consolidated production capacities at its headquarters in Schweinfurt, expanded
the degree of vertical integration at this location, and started to manufacture
high-precision parts for robotics gear-boxes there. At the same time, the regions
are being strengthened further by relocating locally required manufacturing and
assembly lines. In Nanjing, China, a new production building for manufacturing
large-size bearings for wind power applications was put into operation. This
expansion strengthens the Schaeffler Group’s production footprint in Asia and
solidifies Schaeffler’s position as a leading supplier in this key growth market.
At the Automotive Technologies division, starting the process of concentrating
the expertise and capabilities for electric mobility at the Buehl location and
commencing production at the new plant for components and systems for
electrified powertrains in Szombathely in Hungary are milestones successfully
achieved this past year. Additionally, the Schaeffler Group was able to reach
key agreements with employee representatives. For all locations affected by the
measures announced in September 2020, the related restructurings have been
agreed and already partly implemented. The cost of these measures is less than
the expenses originally planned.

Full-year guidance for 2022 suspended
The Board of Managing Directors of Schaeffler AG has suspended the full-year
guidance for 2022 for the Schaeffler Group and its divisions published on March
8, 2022, due to the developments in Ukraine and the resulting implications for the



global economy. When it approved the annual financial statements on February
22, 2022, the Board of Managing Directors of Schaeffler AG had issued full-year
guidance for 2022 that cannot be maintained due to the developments since
the date of approval. Neither the future course of events nor their economic
implications can be reliably predicted at this time. New guidance will be issued
when this becomes possible.

Klaus Rosenfeld, CEO of Schaeffler AG, stated: “Despite the challenging
environment, 2021 was a successful year for the Schaeffler Group, as we increased
the group’s revenue by about 10 percent at constant currency and our EBIT
before special items by about 60 percent. Due to the dramatic developments
concerning Ukraine and the resulting growing uncertainties and disruptions,
we have concluded to suspend our guidance decided internal by the Board of
Managing Directors on February 22, 2022, before the invasion. Our diversified
positioning with three divisions and four regions, the quality of our operating
business, and our solid finances will help us weather the current crisis as well. The
strategic initiatives and priorities defined in our Roadmap 2025 continue to remain
unchanged. This applies, above all, to the issue of sustainability.”

You can find our annual report at: www.schaeffler-annual-report.com

Our digital press kit is available here: www.schaeffler.com/apc

Forward-looking statements and projections
Certain statements in this press release are forward-looking statements. By their nature,
forward-looking statements involve a number of risks, uncertainties and assumptions
that could cause actual results or events to differ materially from those expressed or
implied by the forward-looking statements. These risks, uncertainties and assumptions
could adversely affect the outcome and financial consequences of the plans and events
described herein. No one undertakes any obligation to publicly update or revise any
forward-looking statement, whether as a result of new information, future events or
otherwise. You should not place any undue reliance on forward-looking statements
which speak only as of the date of this press release. Statements contained in this press
release regarding past trends or events should not be taken as representation that such
trends or events will continue in the future. The cautionary statements set out above
should be considered in connection with any subsequent written or oral forward-looking
statements that Schaeffler, or persons acting on its behalf, may issue.

***

https://www.schaeffler.com/en/investor_relations/events_publications/reports/reports.jsp
https://www.schaeffler.com/apc


Schaeffler Group – We pioneer motion: The Schaeffler Group has been driving forward groundbreaking
inventions and developments in the field of motion technology for 80 years. With innovative
technologies, products, and services for electric mobility, CO₂-efficient drives, chassis solutions and
renewable energies, the company is a reliable partner for making motion more efficient, intelligent, and
sustainable – over the entire life cycle. Schaeffler describes its comprehensive range of products and
services by means of eight product families: From bearing solutions and all types of linear guidance
systems through to repair and monitoring services. Schaeffler is with around 110,000 employees and
more than 250 locations in 55 countries, one of the world’s largest family-owned companies and one
of Germany’s most innovative companies.
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